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 US equities gained amid positive sentiment from strong corporate 
earnings. This was also driven by the US consumer confidence index 
rising to 113.8 in Oct from 109.8 in Sept. The DJIA closed at 
35,819.56 (+0.40% WoW), while the S&P 500 closed at 4,605.38 
(+1.33% WoW). 

 Asian equities fell as investors weighed US-China tensions, 
concerns on the Chinese property market after Modern Land 
defaulted on its bond payments, and some resurgence of COVID-19 
cases in China. The MSCI APxJ closed at 647.46 (-1.98% WoW). 

 European equities gained on strong corporate earnings and higher-
than-expected eurozone GDP. The MSCI Europe closed at 157.41 
(+0.74% WoW).  

Global equities were mixed as investors weighed corporate earnings and US-China tensions. Global yields declined following the 
slower-than-expected GDP in the US and the ECB’s decision to keep policy rates unchanged.  Global oil prices fell amid an increase 
in US stockpiles. 
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 US Treasury yields fell as US GDP for the third quarter of 2021 rose 
slower-than-expected at 2.0% (vs. expectations at +2.6%). On average, yields 
went down by 3.21 bps WoW, with the 10Y closing at 1.55% (-8.03 bps). 

 German bund yields fell amid speculations of a pushed back rate hike from 
the European Central Bank. The ECB’s decision to keep policy rates seemed 
to have disappointed investor expectations. On average, yields declined by 
1.25 bps WoW with the 10Y yield closing at -0.11% (-0.10 bps).  

 Japanese bond yields mildly declined as investors tracked movements in US 
Treasury yields and as concerns over new debt sales to fund economic 
stimulus eased. On average, yields fell by 0.23 bps WoW with the 10Y closing 
at 0.09% (+0.10 bps). 
Key events that transpired during the week: 

 Eurozone preliminary 3Q GDP surprised to the upside at 2.2% (vs. est. of 
2.1%). Austria, Belgium, France, and Italy led growth as their GDP figures.  

 US 3Q GDP surprised to the downside at 2.0% (vs. est. of 2.6%). The 
disappointing growth can be attributed to consumer spending growing at 
1.6%, compared to the 12.0% consumer spending growth in 2Q. 

 Global oil prices moved lower after the US Energy Information 
Association reported that US stockpiles increased by 4.3 million 
barrels for the week ending October 22. Brent oil closed at $84.38 
per barrel (-1.34% WoW), while WTI crude closed at $83.57 per 
barrel (-0.23% WoW). 
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 Local fixed income yields were flat as investors awaited updates on 
mobility restrictions for November. The slight rise in yields was driven by 
inflation fears as supply chain issues persisted globally. On average, 
yields went up by 0.09 bps WoW with the 10Y closing at 4.91% (-4.70 bps 
WoW). 

 Key events that happened during the week:  
 Data from the Bangko Sentral ng Pilipinas showed that foreign portfolio 

investments in Sept yielded net negative outflows of $24 million. This is a 
reversal from the $12 million net inflows in Aug. Year-to-date, net outflows 
have amounted to $459 million. 

 The Philippines’ deficit spending amounted to Php180.91 billion in Sept, 
bringing the YTD budget deficit to Php1.139 trillion. This is approximately 
30% higher than the Php879.21 billion deficit posted in the same period 
last year. Expenditures rose 18% on higher primary spending and interest 
payments, while revenues grew 10% on better tax collection. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities declined and local fixed income yields were flat on inflation concerns. The Philippine peso strengthened on positive 
comments from the BSP. 
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 The Philippine peso strengthened following the comments 
from the BSP that the country is showing concrete signs of 
recovery. The USD/PHP pair closed at 50.42 (-0.73% WoW). 

 The Euro weakened against the dollar as US core PCE rose to 
4.4%, a 30-year high. The EUR/USD pair closed at 1.16 (-
0.73% WoW). 

 Local equities declined as investors focused on inflation concerns 
and the BSP’s report on foreign portfolio investment which showed 
a net outflow for September. The PSEi finished at 7,054.70 (-
3.22% WoW). 

 Gains were led by AC Energy Corporation (ACEN; +11.05%), 
Wilcon Depot Inc. (WLCON; +9.86%), and Jollibee Foods 
Corporation (JFC; +4.44%). Meanwhile, JG Summit Holdings, Inc. 
(JGS; -9.47%), Metro Pacific Investments Corporation (MPI; -
9.42%), and SM Prime Holdings, Inc. (SMPH; -8.94%) were the 
laggards of the week. 

 Key events that transpired during the week: 
 Ayala Land, Inc. (PSE Ticker: ALI) has successfully listed their 

10-year fixed rate bonds worth Php3 billion, the first tranche of its 
Php50 billion bond registration. The bond has a coupon rate of 
4.0076% per annum and will mature in 2031. 

 Globe Telecom, Inc. (PSE Ticker: GLO) plans to offer Reg S 
only US dollar-denominated Senior Perpetual Capital Securities. 
The proceeds from the issue are expected to be used to finance 
the Company's capital expenditures, maturing and/or existing 
obligations, and for general corporate requirements.  
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